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Division 16: Kimberley Development Commission, $268 000 — 
Mr M.J. Cowper, Chairman. 

Mr D.T. Redman, Minister for Regional Development. 

Mr J.C. Gooding, Chief Executive. 

[Witnesses introduced.] 

The CHAIRMAN: The member for Rockingham. 

Mr M. McGOWAN: I refer to page 191 and the ongoing progress of the Ord stage 2 development. My question 
relates to the ownership structure of the land that Shanghai Zhongfu is farming, and what the intention is. As 
I recall, it is currently a 50-year lease. What is the government’s intention for the ownership structure of that 
land? 

Mr D.T. REDMAN: That question is better directed to LandCorp, because LandCorp is the agency that is 
managing that land release. I will respond and if the member is not happy with that, we will pick it up later. The 
Goomig lands, which is where Kimberley Agricultural Investment is operating and undergoing expansion, is to 
be long-term lease and will remain long-term lease. We are getting very close to issuing KAI with a development 
lease. It is working under licence now and we are issuing it a development lease, which is part of the agreement 
that was signed. That is for the Goomig lands, which it is operating on now. Part of that first release included the 
next development area, Knox Plain. There are 7 600 hectares in Knox Plain, which is one of the harder areas to 
develop because water has to be raised to get into it. Cabinet has approved a pathway, not dissimilar to what we 
talked about with land tenure reform in the rangelands; we had questions about that earlier. 

For a pathway to freehold, going through an option to lease in a development lease and then having a pathway to 
a freehold in the Knox Plain area is consistent with processes in other areas of the state. That has been approved 
by cabinet. We also have put to market two other lots of land that finalised the Ord final agreement areas, which 
includes Mantinea and Ord West Bank. They went to market as pathways to freehold. KAI has picked up the 
rights to Mantinea, which is about 4 000 hectares, and Tropical Forestry Services has access to the 
1 000 hectares of Ord West Bank. The first stage that they are operating on now will be leasehold for only 
25 years, but the next stages have pathways to freehold. 

Mr M. McGOWAN: What does the pathway to freehold for Knox Plain and Mantinea involve? Does that 
involve paying market value for the land? 

Mr D.T. REDMAN: Bear in mind that it involves developing the land to its agricultural potential, so we would 
not issue freehold until the land was fully developed and operating and the market price gets determined at the 
end of that. It is totally undeveloped land and the expectation is that it would not be significant, if not nominal at 
the end, given that the development costs of Knox, for example, are expected to be in the order of 
$25 000 a hectare. Land currently available for Ord stage 1 is to the tune of $10 000 to $12 000 per hectare. The 
cost of development for Knox is just about double that amount, so the expectation is that the state will get the 
benefit of the development and therefore the expectation is that once we get to the freehold map, although that 
number is not determined yet, the amount is likely to be minimal or nominal. 

Mr I.C. BLAYNEY: The fifth dot point on page 191 of the Budget Statements refers to growth centres in the 
Kimberley. The first is in Broome and the second in Kununurra. Could the minister briefly outline what a growth 
centre is and how much it costs? 

Mr D.T. REDMAN: If we look at the history of Western Australia, we can see that we have good blueprints for 
growth for the city and the Peel area and probably even down to the greater Bunbury area. In regional 
Western Australia we have announced the SuperTowns project, which is for those tier 3 communities in the 
south west to develop growth plans for their communities, and we also have identified the 11 tier 2 centres right 
around the state that need to develop growth plans. They include Mandurah, Bunbury, Busselton, Albany, 
Kalgoorlie, Geraldton, Carnarvon, Broome and Kununurra—if I have got 11 in that mix. Pilbara Cities was the 
first two in Karratha and Port Hedland. They are getting a growth plan for them to be able to drive growth for 
their communities. We will find what the drivers are, as far as the city is concerned, and take almost a prospectus 
approach to investment interest and to get partnerships with business to take that forward. Pilbara Cities was the 
first initiative under the member for Pilbara’s watch. Another four have been approved for Broome, Bunbury, 
Kalgoorlie and Geraldton. There are another five to go, for which a cabinet submission is being worked up now 
to get that through. Other communities are calling for it. We were in the City of Mandurah for a cabinet meeting, 
and it is doing a lot of preliminary work because it wants to get on board. We allocated about $14 million to 
$15 million across all nine centres. That involves not only their work on engaging with the local government, but 
also engagement in partnerships and the private sector to drive the project. In fact, there is quite a bit of 
enthusiasm for it in Geraldton. 
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Mr I.C. BLAYNEY: I was not aware of this under that name. I think I have heard of it under a different name. 

The appropriation was recommended. 
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